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Working Capital Inflows Aid Liquidity
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Total Capital Expenditure – Cyclical Sectors
(2007-2009f)
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Capex Adjusted to the Downturn

Capex/Revenue Rated Issuers Avg. Capex/Revenue 
& Capex/Depreciation

Source: Companies’ annual reports; Fitch Source: Fitch
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Debt Maturity Profiles Skewed to the Long-Term
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Chemicals Issuers WC-inflow and Refinancing 
Efforts Boosted Liquidity Scores During FY09
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Sound Liquidity Profiles at Western European 
Chemicals
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Conclusions and Outlook 2010

> FCF expected lower in 2010 than 2009
> Working capital inflow not expected to be repeated
> Issuers to remain cautious on capex spending
> However, capex could be adjusted to improved business conditions - but 

should remain below historical averages
> No short-term refinancing risks
> Debt issuance expected to decline given the liquidity situation
> Will high liquidity and available distressed assets form a new wave of M&A?
> Could a pick-up in business and sound liquidity trigger a return to 

shareholder-friendly action (share buybacks, dividends)?
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